
 

 

 
M I N U T E S 

CITY COUNCIL CHARTER MEETING 
February 2, 2004 

5:30 P.M. 
Council Chambers 

 
 

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Goodnature, Council 
Members Jorgenson, Koch, Pacholl, Christopherson, and 
Chamberlain. 

 
MEMBERS ABSENT:     Council Member Nordin. 
         
OTHERS PRESENT:          Austin Post Bulletin.  Austin Daily Herald.  Holly Drennan 

and Shawn Radford.  Earling Opsahl.   
 
 
The following items were added to the agenda:  Resolution approving wine on-sale, 3.2 
beer on-sale and Sunday wine on-sale licenses; and resolution setting a public hearing for 
March 1,2004 for street improvement projects 2-A-04 (8th Avenue SE); 9-A-04 (1st 
Avenue NW and 5th Street NW); 3-A-03 (1st Avenue SE and 18th Drive SE); 10-A-04 
(12th Avenue SW); 6-A-03 (1st Avenue NW); and 7-A-04 (9th Street NW).  The following 
items were added to the consent agenda:  Tattoo artist:  Steve Kish, 108-110 W. Oakland, 
Austin; Tattoo establishment, Unusual Expressions Tattoo & Piercing, 108-110 W. 
Oakland, Austin; and Food:  Silver Palate Coffeehouse and Café, 200 1st Street NE, 
Austin. 
 
Moved by Council Member Jorgenson, seconded by Council Member Koch, adopting the 
agenda as amended.  Carried. 
 
Moved by Council Member Pacholl, seconded by Council Member Christopherson, 
approving the minutes of January 20, 2004.  Carried. 
 
Holly Drennan, Executive Director of the Convention and Visitors Bureau, presented an 
annual report to Council and thanked Council for their support.  The Bureau is a 501c(6) 
organization supporting overnight visitors and conventions to the Austin area.  The CVB 
has two full-time employees and one part-time employee operating on a budget of 
$120,000.  This is supported by the 3% lodging tax.  Ms. Drennan said that with the 
increase in tourism, the Bureau has had to be more creative with funding, seeking out 
advertising grants and placing surcharges on tours.  Ms. Drennan stressed the importance 
of tourism, which is a $9 Billion industry for Minnesota, and there is a $53 return for 
every $1 spent for tourism.  The Bureau has produced a glossy advertising brochure plus 
two new pieces for advertising.  They are currently undergoing a new design for their 
website.   
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The total local economic impact was nearly $15M.  Council Member Koch questioned 
Ms. Drennan’s opinion on the hanging flower baskets.  She replied that two buses book a 
trip to Austin specifically to see these flowers.   
 
Mayor Rietz read a letter of commendation from State Auditor Pat Anderson, who has 
congratulated the City for keeping its undesignated funds between 35% and 50%.  Ms. 
Anderson has in the past been critical of outstate cities’ management of funds. 
 
Moved by Council Member Jorgenson, seconded by Council Member Christopherson, 
approving the consent agenda as follows: 
 
Licenses: 
 Soft Water Installation:  Schaefer Water Conditioning, 1906 11th Avenue SW, Austin 
 Pawn Shop:  Langski Pawn, 417 10th Street NE, Austin 
 Cigarette:  North Main Sinclair, 900 North Main, Austin 
       Country Café, 3401 W. Oakland Ave, Austin 
 Food:  North Main Sinclair, 900 North Main, Austin 
            Country Café, 3401 W. Oakland Ave, Austin 
            Sterling 3 Theatre, PO Box 777, Austin 
            Advance Auto Parts #6194, 309 West Oakland Ave, Austin 
            King Buffet, 1801 14th Street NW, Austin 
 Gas Station: Country Café, 3401 W. Oakland Ave, Austin 
 Theatre:  Sterling 3 Theatre, PO Box 777, Austin 
 Exempt gambling (raffle):  St. Edwards, 2001 NW 1st Ave, Austin 
 Master Plumber:  Williams Plumbing & Heating, 303 5th Place NW, Austin 

Tattoo Artist:  Steve Kish, 108-110 W. Oakland,  Austin 
Tattoo Establishment: Unusual Expressions Tattoo & Piercing, 108-110 W. Oakland,  
Food:  Silver Palate Coffeehouse and Café:  200 1st Street NE, Austin 

    
Claims: 
a. Pre-list of bills. 
b. Jerome Bennefeld, 611 1st Avenue SW, Austin.  This claim has been referred to the 

city attorney to protect the city’s interest. 
 
Carried. 
 
Five public hearings are scheduled for tonight’s meetings for the 2004 street 
improvement projects to order the projects and advertise for bids.  Public informational 
meetings on these projects were held on January 23.  The final assessment hearings are 
scheduled for March 1.  The City adopts an assessment rates annually; the 2004 policy 
will be voted on this evening.  The rates are based on the following policies:  1)  corner 
lot policy, 2) credits for life expectancy, 3) maximum street width and thickness of street 
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to be assessed based on the property use, and 4) assess a minimum of 20% of the project 
costs and a maximum of 50% for reconstruction projects.  The assessments can be paid 
by one of the following ways:  1)  within 30 days of approval with no interest, 2) 50% 
paid, and 50% placed on property taxes with interest for 15 years, 3) 100% placed on 
property taxes with interest for 15 years, or 4) senior deferral with interest.  Council 
Member Pacholl questioned the city policy on curb and gutter replacement.  Public Works 
Director Jon Erichson said curb and gutter is added if none is currently on the property.  If 
curb and gutter needs to be taken out (for drainage, for example), this is done at no cost to 
the property owner. 
 
Moved by Council Member Christopherson, seconded by Council Member Pacholl, 
adopting a resolution ordering improvement, approving plans and specification, and 
ordering advertisement for bids for Project 2-A-04, 8th Avenue SE (Main Street to 4th 
Street) and Project 9-A-04, 1st Avenue NW (4th Street to 5th Street) and 5th Street NW (1st 
Avenue to 4th Avenue).  6-0.  Carried. 
 
Moved by Council Member Pacholl, seconded by Council Member Christopherson, 
adopting a resolution ordering improvement, approving plans and specification, and 
ordering advertisement for bids for Project 3-A-03, 1st Avenue SE (16th Street to 21st 
Street) and 18th Drive SE (Oakland Avenue to 1st Avenue).  6-0.  Carried. 
 
Moved by Council Member Pacholl, seconded by Council Member Christopherson, 
adopting a resolution ordering improvement, approving plans and specification, and 
ordering advertisement for bids for Project 10-A-04, 12th Avenue SW  (Main Street to 4th 
Street) and Project 11-A-04 (originally 2-B-95), 16th Avenue SW (Main Street to 4th 
Street).  6-0.  Carried. 
 
Moved by Council Member Jorgenson, seconded by Council Member Christopherson, 
adopting a resolution ordering improvement, approving plans and specification, and 
ordering advertisement for bids for Project 6-A-03, 1st Avenue NW (8th Street to 12th 
Street) and 7-A-04, 9th Street NW (Oakland Avenue to 1st Avenue).  6-0.  Carried. 
 
During the public hearing for Project 3-C-04, 2004 Sidewalk Project, Earling Opsahl, 
1500 3rd Avenue SW, spoke to Council.  Mr. Opsahl said that by replacing sidewalk next 
to large trees with large roots is “defeating the purpose.”  Mr. Opsahl also believes the 
city should assess 50% of sidewalk to the general public as it is used by the public.  He 
questioned the fairness of the sidewalk assessment due to the fact that his corner property 
has sidewalk on both sides but many of the properties in his neighborhood do not have 
any sidewalk. 
 
Public Works Director Jon Erichson said the City now has a policy for trees next to 
sidewalks.  A situation where there are shallow-rooted trees is discussed with the Park 
and Rec Department and the property owner.  In many cases, the trees are removed if they 
are on the boulevard.  Sometimes the roots are grinded, and there is no real reoccurrence. 
This is all done at no cost to the property owner.  Mr. Erichson also said that the city 
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policy for corner sidewalks differs from the corner street assessment policy.  Sidewalks 
are not averaged out; property owners must pay for the total amount.  This has been a 
consistent policy.   Mr. Erichson said the Street Department does receive petitions for 
“missing links” in sidewalk, but tonight’s hearing is on the street and sidewalk 
improvements. Mr. Erichson also noted that the City would accept a senior deferral for 
sidewalk assessments if the petitioner meets the income and age guidelines. 
 
Nathan Nemitz, 904 15th Street SW, questioned if he could get his own contractor.  Mr. 
Erichson said yes – the City would provide a list of licensed contractors, and the work 
would need to be done by a certain date. 
 
Moved by Council Member Jorgenson, seconded by Council Member Koch, adopting a 
resolution ordering improvement, approving plans and specifications, and ordering 
advertisement for bids for 2004 Sidewalk Project, SW Quadrant, Project 3-C-04.  6-0.  
Carried. 
 
Moved by Council Member Jorgenson, seconded by Council Member Koch, setting public 
hearing for February 17 for the conceptual statement review regarding the rezoning of a 
portion of property owned by Roger Derrick Investors, Edina, Minnesota, from an R-1 
Single Family Residence District to a Planned Development Residential District.  Carried. 
 
The Eagles has requested a gambling premises permit renewal for their own location and 
for the B&J Bar.  Premises permits expire every two years, and the current license will 
expire June 1, 2004.  Director of Administrative Services Tom Dankert said the Eagles are 
in compliance with the gambling ordinances and recommends approval.   
 
Moved by Council Member Christopherson, seconded by Council Member Pacholl, 
adopting a resolution approving the gambling premises permit.  6-0.  Carried. 
 
City Administrator Jim Hurm has met with Sen. Dan Sparks, Rep. Jeff Anderson, a 
representative from the DNR, and Prairie Visions on the Shooting Star Trail.  The 
legislators will be sponsoring a bonding bill for extension of the trail.  Federal funds have 
been allocated in the amount of $416,000 for this, and state funds would match funding.    
Council Member Pacholl asked if there is any direct cost to the city.  Mayor Rietz said 
there is no direct cost; the resolution is for a show of support.  Mr. Hurm said the trail 
would eventually extend southeast up to Austin. 
 
Moved by Council Member Jorgenson, seconded by Council Member Koch, adopting a 
resolution in support of the Shooting Star Trail.  6-0.  Carried. 
 
In reviewing council minutes of May 5, 2003, the attorney for the Planning Commission, 
Craig Byram, has discovered an error.  The minutes should read, “The second motion, to 
waive the preliminary review, was approved by a vote of 6-0.”   
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Moved by Council Member Pacholl, seconded by Council Member Christopherson, 
amending Council Minutes of May 19, 2003.  Carried. 
 
The City has established proposed assessment rates as follows: 
 

Land Use 
 
Sidewalk Concrete Curb/ 

Gutter 

 
Street Reconstruction 
Urban 

Street 
Reconstruction 
Rural 

Residential $3.60/sq. ft. $8.75/Lin. Ft. $29.00/Lin.Ft. $24.00/Lin. Ft. 
Commercial $4.20/sq. ft. $8.75/Lin. Ft. $44.00/Lin. Ft. $37.00/Lin. Ft. 
Industrial $4.20/sq. ft. $8.75/Lin. Ft. $44.00/Lin. Ft. $37.00/Lin. Ft. 

 
Urban reconstruction includes curb and gutter; rural reconstruction does not include curb and 
gutter and typically includes ditches.  Council Member Jorgenson asked how many square 
feet is in a sidewalk square.  Public Works Director Jon Erichson said it is approximately 26 
square feet.  Per-panel cost is approximately $96 for residential and $112 for commercial. 
 
Moved by Council Member Christopherson, seconded by Council Member Jorgenson, 
adopting a resolution approving assessment rates.  6-0.  Carried. 
 
City Engineer Jon Erichson noted the city currently has two pieces of equipment that are no 
longer needed.  The first piece is a 1994 Cimline Crack Sealer and the other item is a 1976 
Chevrolet 1 ½ ton flatbed.  Mr. Erichson requested approval to sell these two items.  
 
Moved by Council Member Jorgenson, seconded by Council Member Christopherson, 
approving the sale of the above two pieces of surplus equipment.  Carried. 
 
Mr. Dankert noted we have had requests for additional brokers to be added to our list of 
authorized depositories.  The first broker, Edward Jones was originally approved in mid-
2003, but was inadvertently missed in the annual depository designation.  The second broker, 
Multi-Bank Securities, Inc. of Pleasant Ridge Michigan has been requested by the Austin 
Utilities to be added.  The third broker, Hormel Credit Union has approached the city to be 
added as a potential depository/broker. 
 
Moved by Council Member Christopherson, seconded by Council Member Chamberlain, 
approving of the three new brokers/depositories listed above to be added to our list of 
designated depositories.  Carried. 
 
The City receives funding from the gas tax, which is limited to 20% of city streets.  Because 
the city annexed some mileage, we can apply for additional street to be designated as 
Municipal State Aid Streets.  The Engineering Department has proposed adding the Oakland 
Avenue West Service Drive between 19th Street and 20th Street SW. 
 
Moved by Council Member Christopherson, seconded by Council Member Pacholl, adopting 
a resolution revising the Municipal State Aid Street System.  6-0.  Carried. 
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Moved by Council Member Jorgenson, seconded by Council Member Christopherson, setting 
a public hearing for March 1, 2004 for proposed assessments on Project 2-B-00, Norman 
Park addition sewer and water.   
 
Moved by Council Member Christopherson, seconded by Council Member Koch, adopting a 
resolution approving wine on-sale, 3.2 beer on-sale and Sunday wine on-sale licenses.  6-0.  
Carried. 
 
Moved by Council Member Pacholl, seconded by Council Member Koch, setting a public 
hearing for March 1, 2004 for street improvement projects 2-A-04 (8th Avenue SE), 9-A-04 
(1st Avenue NW and 5th Street NW); 3-A-03 (1st Avenue SE and 18th Drive SE); 10-A-04, 
12th Avenue SW; 6-A-03 (1st Avenue NW) and 7-A-04 (9th Street NW).  6-0.  Carried. 
 
Reports: 
 
The Austin Area Foundation now has a tax-exempt status.  In a letter, Mike Ruzek thanked 
the Mayor and Council for their support in achieving the status. 
 
Transit update:  City Administrator Jim Hurm said the amortization period for the grant for 
the transit system was reported to us as 10 years; it is actually 20 years.  This means that if the 
transit system is discontinued in, say, 10 years, one-half of the grant would need to be paid 
back. 
 
City Engineer Jon Erichson said Austin is currently in its first snow emergency of the season.  
Citizens need to park on the odd-numbered side of streets on odd-numbered days, even-
numbered on even-numbered days.  During snow emergency, no parking is allowed in the 
downtown area from 1:00 to 8:00 am.  Currently four to five employees from Park and Rec 
are helping with the snow emergency, as well as some help from WWTP employees. 
 
Council Member Koch reported that the Austin/Mower County Homeownership Loan 
program has been very successful.  Currently $300,000 is outstanding, with another $196,000 
available for loans.  Council Member Koch said that at this rate, the fund could possibly run 
out of funds in the future. 
 
Moved by Council Member Christopherson, seconded by Council Member Pacholl, to 
remove the snow emergency item from Matters In Hand.  Carried. 
 
Mayor Rietz invited everyone to the State of the City Address on Tuesday, February 10.  
Refreshments will be served at 4:30; the report will start at 5:00. 
 
Moved by Council Member Jorgenson, seconded by Council Member Pacholl, adjourning the 
meeting to a closed session to discuss LELS negotiations.  The meeting is being closed 
pursuant to the Open Meeting Law for negotiation discussion and strategy.  Carried. 
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Motion by Council Member Christopherson, seconded by Council Member Pacholl to re-
open the closed meeting. 
 
There has been a tentative agreement between the City of Austin and Law Enforcement Labor 
Services, Inc Local 73 for a two-year contract.  The wage increases are 1.5% effective 
January 1, 2004 and another 1.5% effective July 1, 2004.  For 2005, a 1.5% increase is 
scheduled for January 1, 2005 and another 1.5% effective July 1, 2005.  Health insurance 
contributions will be $175.00 per month for family coverage (Plan A) in 2004, and $225.00 
in 2005 for family coverage (Plan A).  In 2005, single employees will also pay 10% of the 
single premium, not to exceed $60.00.  Other miscellaneous items were also discussed in 
relation to the contract. 
 
Motion by Council Member Pacholl, seconded by Council Member Jorgenson to approve the 
contract with Law Enforcement Labor Services, Inc Local 73 for a two-year contract.  
Carried. 
 
Moved by Council Member Jorgenson, seconded by Council Member Koch, adjourning 
the meeting to Tuesday, February 17, 2004. 
 
 
Adjourned:   6:59 p.m.    
 
Approved:    February 17, 2004  
   
Mayor:       
 
City Recorder:       


